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    MCQs - NCERT Economics Ch.2, Class 9th – People as Resource 
  

     (Note: Please read the summary before attempting the questions) 

 

Q1. Consider the following statements:  

Human capital formation as a concept is better explained in terms of a process, which enables 

1. Individuals of a country to accumulate more capital. 

2. Increasing the knowledge, skill levels and capacities of the people of the country. 

3. Accumulation of tangible wealth. 

4. Accumulation of intangible wealth. 

Which of the statements given above is/are correct? (UPSC prelims 2018) 

A) 1 and 2 

B) 2 only 

C) 2 and 4 

D) 1, 3 and 4 

Q2. Consider the following statement about National Income: 

1. The National Income is the total amount of income accruing to a country from economic 

activities in a year’s time. 

2. The household work done by women is also recognised in the National income. 

Choose the correct statement: 

A) 1 only 

B) 2 only 

C) Both the statements are correct 

D) None of the statements are correct 

Q3. Match the following: 

 

Sectors of 

economy 

   
Economic activities 

1 Primary sector 

  

A Agriculture, Forestry, Poultry Farming, fishing 

2 Secondary sector 

  

B Manufacturing, Mining & Quarrying 

3 Tertiary sector 

  

C Transport, communication, banking 

 

Choose the correct option from below: 

A) All are correctly matched. 

B) 1 & 3 are correctly matched. 

C) Only 1 is correctly matched. 

D) None of them are correctly matched. 
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Q4. Consider the following statement about unemployment: 

1. Unemployment is said to exist when people are unable to find a job even if they are not 

willing. 

2. The nature of unemployment remains the same in rural area and urban area. 

Choose the correct option: 

A) Only 1 

B) Only 2 

C) Both are correct 

D) Both are incorrect 

Q5. Consider the following statement about the disguised unemployment: 

1. When people are unable to find jobs during some months of the year.  

2. When some activity involves more labour force than required  

3. When people with matriculation, degrees are unable to find jobs 

Which of the above correctly explains the disguised unemployment? 

A) 1,2 & 3 

B) 2 only 

C) 1 only 

D) 1 & 2 only 

  

Answers & Explanations 

 

Q1. Answer: (C) 

Explanation:  

Human capital formation is the outcome of investments in education, health, on-the-job training, 

migration and information. 

Statement 1 and statement 3 are NOT correct: as accumulation of more wealth and tangible 

wealth because Illiterate person can also accumulate tangible wealth.  

Statement 2 is correct: The concept of human capital formation suggests so. 

Statement 4 is correct: Intangible wealth like patent, intellectual property rights, if these assets 

are more accumulated that means population is becoming more educated. 

Q2. Answer: (A) 

Explanation:  

Statement 1 is correct: This is the concept of National Income. NI is the total factor income i.e. 

wages, wages, interest, rent, profit, received by factors of production i.e. labour, capital, land and 

entrepreneurship of a nation. 

Statement 2 is incorrect: Household income is not considered in the NI calculation. 
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Q3. Answer: (B) 

Explanation:  

Mining & Quarrying is primary sector activities. The various economic activities have been 

classified into three main sectors: 

1. Primary sector – Agriculture, forestry, animal husbandry, fishing poultry farming, mining 

and quarrying. 

2. Secondary sector – Manufacturing. 

3. Tertiary sector – Trade, transport, communication, banking, education , health, tourism, 

services , insurance. 

 

Q4. Answer- (D) 

Explanation: 

Statement 1 is incorrect: Unemployment is said to exist when people who are willing to work at 

the going wages cannot find jobs.  

Statement 2 is incorrect: On the basis of nature of Unemployment, there are two types of 

unemployment: 

1. Rural unemployment –  

A) Seasonal unemployment – When people are unable to find jobs during some months 

of the year. E.g. Agricultural labour force finds such type of unemployment. 

B) Disguised unemployment – When some activity involves more labour force than 

required. For e.g. – If some work requires 5 labours but there are 8 labours employed 

then 3 labours are disguisedly unemployed.   

2. Urban unemployment – When people with matriculation, degrees are unable to find jobs 

Hence, both the statements are incorrect. 

Q5. Answer- (B)  

Explanation: 

Disguised unemployment – When some activity involves more labour force than required. For 

e.g. – If some work requires 5 labours but there are 8 labours employed then 3 labours are 

disguisedly unemployed.   

Hence option B) is correct. 

 


